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Shareholder's Representive Action is a litigation system that when interests of 
the company is aggrieved by others, especially by controlling shareholders, directors 
and other senior management.  The Shareholder's who meet the legal conditions on 
behalf of the interests of company against infringement proceedings in order to 
investigate responsibility of infringer. 
Shareholder’s Representive Action is one of Shareholder’s right to appeal which 
comes from Shareholder’s Common interests .There are differences between 
Shareholder’s Representive Action and Shareholder Direct Action. To make sure 
whether can  bring shareholder’s representive action and direct action at the same 
time in Common Law should follow: Reflect the principle of loss of non-actionable, 
the principle of prohibiting potential conflicts of interest and the principle of 
closed-end companies such as special rules apply to the three principles. There are not 
sure whether can bring shareholder’s representive action and direct action at the same 
time in low of china. 
Physical safeguards Plaintiff qualified Qualifications of Shareholder’s 
Representive Action performance as the requirements of the holding time and 
quantity .The accused range countries have different rules, China's Company Law, the 
defendant broader . Shareholder’s representive action in the status of national 
legislation exists in many different cases of national legislation with the name of the 
said defendant, the co-plaintiffs, said participants of said proceedings, said the third 
person, the witness said that various provisions of. To prevent abuse v. shareholder, in 
the procedural law of the preventive measures are pre-litigation procedure and two 
aspects of security for costs. 
Company Law provisions on derivative actions are more principled, difficulty of 
operation, it should be in the legislative or judicial interpretation, to further determine 














Commitment in the legal costs involved in, our legislation does not provide specific 
settlement, causing huge pressure to the plaintiff shareholders. Proposed billing 
method when non-property rights disputes, billing, and the establishment of the 
shareholders in favor of the plaintiff to be a certain way of compensation system. 
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